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SINCERELY YOURS

CHAIRMAN’S
COMMUNICATION

Respected Members,

Greetings from Bhuj Branch of WIRC of ICAL,

All the Members, whether in practice or in industry, are normally
busy in the month of September & October with the finalization of
accounts and tax return filings. With the due dates of Tax Audit, ITR
& ROC filing extended, we all can now spare some time for our self
and most importantly for our family in this festive season. Let us also
enjoy the much awaited festival - NAVRATRI! Navratri is gujarati’s
famed celebration festival and we all can celebrate it this year with
utmost care, duly following the government COVID related

guidelines

During the Month of September - 2021, We have organized an
interactive meeting with officials of CGST Bhuj.We have organised

02 hours CPE Seminar jointly with Kutch Sales Tax Bar Association

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021
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Bhuj; on GST Return Scrutiny, Dept. Audit, New GST Regn. &
Revocation Issues''by CA Deep Kordia and Samir Kansara (Tax
Practitioner). Thanks to all Faculties for sharing their views and
expertise with members. We have also arranged Felicitation of 11
Newly Pass out CA during this seminar. On the Occasion of Gandhi
Jayanti, we have organizedElocution Contest at Muktjivan
Swamibapa Mahila Arts and Commerce College Bhu;.
Congratulations to all the winner and Thanks to management of
Mahila College for allowing us to arrange this wonderful event on the
occasion of Gandhi Jayanti at their auditorium. Also thankful to Past
Chairmans Jitubhai, Hardik, Senior members Jagrutbhai, Tilakbhai
Keshwani, Harsukh Dubal and young member Khushbu Morabia for
sparing valuable time and attend this event to encourage the

participants.

We have started to publish “journey in profession” of 01 legend
Member of our branch titling “True and Fair : Journey of CA”. We
have published the experience of CA Ishwarbhai Desai&CA
Ramjibhai R. Patel in the Newlettersof last 02 Months. We are
publishing the thoughts and experience of “True and Fair : Journey of
CA Himmatbhai Thacker in this Newsletter. Thanks to young
members CA Hetal Bhojani and CA Falguni Katarmal for

successfully conducting and managing this new initiative.
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We have also lined up various knowledge Webinars in the Month of
October and a lot of initiatives are being planned for the benefit of the

Members and Students.

Once again It i1s my humble request to members to contribute article
for our monthly newsletter. I also request all members to come
forward as a faculty with relevant topics to enable us to organize CPE
Seminars continuously with in-house faculties. If any member wants
to contribute in respect of any article in future or want to become
moderator of any future programs of branch then shall contact any of

the Executive committee members.

Best Regards,
CA Ramesh Pindolia
Chairman, Bhuj Branch of WIRC of ICAI
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TRUE AND FAIR: JOURNEY OF A CA

A conversation With CA Himatbhai J.Thakker

CA Hetal Bhojani
CA Falguni Katarmal

This is a Transcript of Conversation that CA Himatbhai J.Thakker had with CA Hetal
Bhojani and CA Falguni Katarmal

UL 9 5 dHA 9El HISALAL CA AHDHIGAL AW 1AL 2 2l 4 2ALdRALE] 20
oAl sl 5 $d AL HISAIML 51l [A2 @Al HOgl. dl siisy 14l 245 Chartered
Accountantsl dld &9 5 sy#<il Wizl Art of Leaving-il suul gilvial<dl 6x3z 9,604
profession< uBlL sis 21421 (42128l o4 69, § dld 5% 89 CA [SHA 8553<l. 2AHAL
) etedl Us2 2US[ BIHAL UoTIML 26y 57 9.

WL [Udlgll i8al52 sdlotd L U524 5240 dl. 4B YL vl taxation
consultancy-<ll. Hel 6% 5O URL HUY €9 1 o5 2iHAL g2l WO 9. 2424 1g 9l 5 ¢
2U[RAdLAL [32012 21l 4 § CA 245 MG, ¢, 212¢ Uz 5 [Udisil 24 o112 w1l 23204
531 IR § ol <Al 12@ 2140 taxation<, 514 42 5. viH-l life o struggle sl
HIZL ELEL 67 €9 Bl d quid 2iM2Hi dldl AUIR 524l Alasél idl 514 edl 5224

U [5uAL Wi 2L HEL 5240 L oA 6 oyl 56l A5 Welldl orHIaHl 56l asiA s
QA HITA. 6UY295L Mot Had, 21 @edl ugdl [Qas 241, vionz4i D. V. High
SchoolHi teacher dils di. MoyHi Wil 2lesdHi Bl Alsls AUid teacher sdl.
usdl 140l taxation consultation Hi syualey, 2l Ul Hedl & Su-dl dl »i
Income Taxs, 514 53di 2AH<l 418, ox1g1al.

Yegl U2 HoAE U, 2812152 Sl ASHRUAAHL VAl HEIRIPOLAH] ALOL Usdl. dl HHEL
VIHAL HEAL ALEoA 5155 dHed oxl AlBL <Al S dl § HIZ HA24 < 5IH ALY, 5%, Vi
s&, Ma. uedl [Udisilol dldld 92 5. oL HIL oxe1 Auid. Uedl 2489152 22, d
QU dl ol UL Ws2UARL i, WL 244, family background algs HifHs vz
228 2B 458l 54 5 ¢ ethical practice 5219l 212d syl Asyz1dlHi 56l wsi s 215
Allcas practice 53191, 212018 d212] 2iM.

Yedl § HIRL piofso <l dld 5% dl 232UAHE § ulzaldl 25841 O 2Ald 91zl YHl
§ Al Gl Ul BUsHI HIEHE ¢ [Meazsaul ol usdl daHlMi ¢ 2ess gIdzsani
£l 24l SSCHI U 58 HISA 244l U3%. oyl practice «dl si2d (A2
2L 5 commerce G, d duid dl olg WMol 'dl s § g 5<la? e 2 5 su
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TRUE AND FAIR: JOURNEY OF A CA

il vi2d uedl § Yot oltl. HASHE W 4l commerce< 54, Wil AsxRLdl disied
i AlH 212 HIaHML e 2 dL Hesal ug, 2idl v yrudl. wal ad fail
(55a) 221wl H g ollgHi Seazlélzedl wlzan €lsl. siuiddl pass (ul) 2241
yedl SeeizuniversityHiglAostoiad 54, 512005 Hed $iAHL ALLs HI5E Usd d . uBl
2, 2214 § QorHl olly<il practice sdl viHi Hee s2d41dl. 2424 clericalwork
Sl d UBLA 519l A L Avd dl oAl 518 ¢80l MR1dL. Income Tax-li, Sales
Tax<ll. 124 4 practice-l »14™a 4% 2L gdl. Routine 514 ¢ 53l 25dl ¢dl.
Uegl BIH, 224 5 ¢ AT A0 MBI sx159. 2126 CA ol 5. CA syl 541
Uegl 2AH ALY S SUHL AL UL AL S ASL? 5120 5 241 Al ol 2eZl 9. d Avd
[Rotez Wizl 1.u% @l 2% oF ¢d. 212a HA A1 5 U3% Al HIRA, Ui 4dl. 2124
alternate d<ls ¢ o154l governement law colledge4i admission il 2124
LLB-l 12 212 {1z CA bl Aldd,

N N _C ™~

¢ [AznedlMatia iy udle 2y 5, A4 ol 514 2451412 521 CA ™A 521, ublL 11 4
AHd 6 AHAL 1A DL 514 UBL 520 2l 5120 29 5 drop out 6x &9 CAHL »i higher 9.

'\'\\

20% dlsl pass 49 dl £0% dlsl dl drop out 49 o7, »i 9 52 Us9l? B.com %%
S 24291 Al 12 Ui 240 Ul CA 52 dl ugsl 9?2 B.com 241§l dl B.com 26l
oA el 12 WA S AL WG] 12 5 AU 9 AHA? el 53D i<l A2 012 A4
6% oiloyl 514 AHAL G124 DL 53, Al 9 AL S 5212 dH CAHL AUl 2121 dl 2 513 dl
SlA <. oflsy students  2is MIA 56 5 dH U d24l birilliant Sl dL Wil v
aledl HidRs ALl dl avaledl or. uedl d sélas § A 221 4 uél @idila dl 2
Al 21d, Wagld didl Hidlas ALl sz, 2izd oL wagl aeig ug. 2idl 2 118 oflsy

IR QQL r&QC{L';L? dl S il %QC{L';L oflsxl 511 5241l

A AVd € HAAS Gl IR HIZL HIAL Sl PAHOL Hel VA5 1oL DUV 2L 64 AR
palmist i, i HIZL €12 215 (A 20dld spll. He 58] 5 2UHL AL 153l QL
dl s <2l d i<l 5202 249, dl 59 89 Al w894l § ded 25 dzd 56l AL s Umd
Heeld, Biel 5195 [Aseu 2l 515 uBL syoa1sl M, 515 UBL (58l . HEAd Al 521 dl
516 50 4Gl HOLL 2128 HSAd 226l 5330l 5 d 2t [ il 4 oA dl 511 2125
6% A1V, UL VA HA B, <L | did it

¢ articleship N.D. Patel & Co.Hi 53l. 21 28ls UHA 5269 Ui i 2124 AlLls
YRA% sdl. AR § U4l law colledge sxdl. 4idl 10 qlol articleship #i2 office
oAl el AUisy ¢ A Al HIzL HIRALAL 2U[EA svdl. € dHe 215 UL 56, N.D.
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TRUE AND FAIR: JOURNEY OF A CA

Patel | 2U[5UHI A 280 511 Hed AL Hel 5 dH AU 28 <Al 510 GR1. H 58]
M, Dl 52152 4L 51 ALl DUAL ALEL AHA DIHAL PALAHL o DU, Ueg| 240 2
5 21 dl Asw2Udl €9 24 5134 oA Al HRALIHL 9. dl 51 Bl12dl sydel oHlL 51+ @izl &
89, U9l Hel GUAIAL il Hel 5 2L 51 SH HRAU? H 581 ULSoL 56 AAYs <l dl 5l ¢
HAIRL 53] A9 ALEOL S <Al Al AEAAS Al 519 A2l WL 51+, dl HASH 9 < H218L AL
del 2UAd, A2l dl d 56 A HRA? H 5@l Ald AL €9 HLSoL. UBL A5y 51+ 89 2§
Uil &z 9. oy 51+ AsyRAAIHL €9 2 67 HRALIHL €9, 51201 5 d Avid Hots) U 28
V152 Sl DI2E V1 ASHUAAHL URL AL Ul D28 Hel Mot 89 5 521 511 s11 w194, |
am very much familiar with the design of the form. 124 HI2 5i o¥19 Usd,
A2l 5O MAUS S dL SISO Al Al UBL Hel 441 dloil vi2d H s,

But what | am trying to say 5 H 01 Heedd 52 9. ¢ GleedHl T dl. UaI &9 419
4181 WAl 2 Al 211412 4194 Bdlzdl. 1412 college MG, 1idl articleship iz
2U[5U Al viel Hisy Al 192l HIZL HIMLA AL 2454 1Al 24 o1 import
export- sd 212a Al sydl. 2UURL 671 Alid, HiAd, 52121 dl 2Al WREIH YR
HOL 2128 BHUSHAL 9152A2AA WA, Al 5 001 dH HAdL g2l A dl 210100 44 4]
2514, HEeAd AMd 524l ugdl.

6L, Ul s adld 5aldlodl ol | 26l oHl sl 212 U HeAdd 5305 dey
28l portfolio H isalsl 6y Uil el usdl A48 e assessmentHi His@l. dl
U 5 d assessment 5244l 697 212a H 515 €L ULEoL SAAAL . dLHA S d
assessment 52144l 2U4. But he was a practical man 12& i 4v4d UBlL ¥ o4,
9264 IU2IULL <, o1, AlLdd. Hel 5 2 015, di2 519 5391 9l d reply submit 52l

21145¢ w1 assessment complete 5214dl 246y vt A5l 5l 5 olisl-l

NN .

[l £9 2 A2 iy wdld 521 sxal. vi2d § 20v) [2auHi A6l — AR

-]

- . =~ -

assessment 5214dl. Ul vis (A o4ed 219 5 ¢ AR GlR2A Hi «'dl Tdl el

> >
~ ~ ~ ~ =

Hil<l import export<l 1[5 ¢l Al Zdl. dl Hel did 2Uel 2126 H ULEoi 51
$AL5 dld 204l oL 89 dl 2415y A udl 2. HA 5 |E AR, oflsy (29w did
BaAl ] 2i2d H 5l 5201 Al Hel 5 24261 4L ded dld 241l 91241 £97 H 58 UlSo
WU Hel o1 dld 19, Slloy [2ad wied »id 2. He came down to my office. ¢
ordl XAl Al 2L A, taxi 53l 21 ox1dlL UL S HUR Higl 89 5 ol 50 dlzs 52
¢9. upL | was satisfied 5 ¢ <2l 2121 Al A4 514 21251 W < 2L HIZl Wi 241,
HIRL 519 SRUEL AUl 5 24 Hel 6lLElAL 219 UL He HIz measurement Hoil o2, 5 4
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TRUE AND FAIR: JOURNEY OF A CA

6% 511 5, A 2USY Vi<, 511 2425] 9% i files @D 254 214l 5 4 assessment
5391 HIZ 112 Ald, WL H 58] ¢ ollHIR . 2128 BiL 514 5291l s HUL 9. U6y
HIBAL 95 5 5IH 5H DU 5301, 2Ug (A2, YR d Avd Hel 245 Hat HOALdl, ded
51200 H HIZL 2aflHl Avtd 514 54 €9,

W16y HiZL ML 9152121 €9 21 5’9 dummy articleship $:4dll. dummy
articleshipl 44 practical experience 54 HNU? ¥l iUkl institute €9 < »i
0l 6F AILL €9, BIHEL UL 67 oA 514 21 89 3L Ul HI2 511 97 Al 5 practical
training de sri YHL Al HOL Al YHL dH 21100 4] 2l 25l w1 21 o0l 44
skip 5%l o2l Al 2Al 510 Aot 42, A lwal sdl £4?

Hedded €% 215 BaleBl dH 2414 5 H N.D. Patel ussl 6ile »is firm sxio 53l 4
¥ A articleshipHi A1z 21491 4421 firm#i QAL 514 5240, with the intention 5
Ul 212 oUsy<il A2 Us12<il methodology £ 21 Hd 1AL, ULl § w15 6ilw firmui

AALV. M. Mota&Co 53l HotHi 21 61 €9 < siseH law minded 100% YAl

100% s1Azldl <ld o 51H 52l 51O UL w2 Al dl 2id a4l ddid, sudl <ld-l
methodologyl 514 53dl. Hidl ULSet Uld i [Agdld vt Hed income tax<] ubl
2[4l 611y A1, Sl 241 41E 2l knowledge sd. method Usdl 2 61 s Heed,
viof 539, Uisy 915 ML U AL SLEAl A § ¢ AlRAl YAl 68l €16, 1M Y3 5%
2 24 9 69 5 clerical 51 sA120 9 24115 dH (A3 2524 clear ([56012) 249 M.
2128 SIHBL UL DM ALY 5 <Al 891520 UIRL 69, 2124 21 tribunalyl 4, CIT appealyi
A AU Hel 4 M H2LL UBL d Aid HogEl 5294l U 6l d Avid 9 5240 5 ITR
volumes < CTR volumes »11ddi. 14l 214l judegement »u4. ITR »i2d

Income Tax Report 14 CTR »i2d  Current Tax Report. »i judegement-l

AltdLlEs A, 2141 21 caselaw ULEoL Uld 2[5 214 o4l law  Report Hi flap 53l

AW w4 ¢4 sy AppellateTribunalyi s CIT (appeal)Hi sx412 commissioner
UEY 5 dH 6y casezizil &9 ¥ ALY ? 2124 dHI2 vi case law oisHidl 51l
2Ll w1 21 details Hicase AiAdl 1A dLITR Higl oy 244l U2, 215 case
HI2 24125 $1IRs 10 9l 12 case laws 2isdl ud.2i2d i o414l ITR @ o7l
opl2 lsl42 detailed case law AiAAL HIIL UL HIZL ALSL 5'dl 5552 2L ozl
case 5ladl ITR Hidl. si2d 24 2iuigl disld ¢ 2Audl M |yl sl ug, e
gilviaie 2A4iddl Ho’f 5 Al representation 54l <ld 211? g ecldl A? 54l Ad
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TRUE AND FAIR: JOURNEY OF A CA

oL@t ? 59l Zld Al dldl 211 214 54l <ld appeal 214, practically »i 614 syl 1.
VUH Al 518 AL 2 §UBLA? 2426 § syl diéls grip Wl sdl 2128 o1 6y HeAd 9 <
1, 514 204l

uedl 2460 sueal uedl Ulszy A1g 521, 1zl [Udisl 2ists 4UHs qlddl 2124 2146l sl
51 5 ¢ U (dALAA) Al retirement 499 2128 2IHE U notice 2UUEL S dI2 61 56
AR Sl d @pll dsy, ¢ uu (daaH) al |zl Wszu 9idld sydl 2éla. 2124 | was
in hurry sydzl U3 524l 412 i WU 2HBL 4 £ U (Ulaq) qi 214 Ulszy
9141 24 2 oyl Al leealz 2 i 2o (dla) 4 Yl sRedizzal, AR Wlsey vq
AL o1t 89 wHL d1z. 2126 HIRL marriage 1994 2L v § CA 13¢Hl 2. d
quid HIZL sydioizlZl sudl o dl s Wil 2l detinaldl 9. 2124 usgl 21054
continue 521, siul 511 52314l wAla sdl w1 o or Aileas wEAlA el HEAd ot

-

53| DIHOL 2 100% YAAL el d AUid Ald, 2126 H ueL 1 6y UHWEL Uls2y 52,

-

25 incidence 5¢. HIZL WA 5l — 2UURZlA AlAA2l 514 ¢d. A 4vd professional

-

tax 64 59 wl Avd Bl A 28 departmentyi 24144l Ul v disl i local
authority#i transfer 54l. tax administration 6i¢ <l ¢d. d 4vd maximum
tax was rupees 150/- per client per year. »i< Actil maximum limit 2uo
MWL wi2@ 516 U512 2u0 3l 441R professional tax 4yd 521 a5 <dl, vd »i

SPAEL G501 HIRL 15 client 51 — 2AUz2ld AluI12] sdl dl 2id 203U uqedl qaudl.

w24 H appeal 5<l. dl appeal Al€l. commissioner ledi Y12 Hed BIH § 5 5552
VUM 51O e 2] adl 4?4 5@ <Al ulse 51?7 appeal for rupees 20? 200 3(Wil
89 o AUl 515 et 42l adl A2 H 58] Al Ul 20 3[UAL oY 9. Hel 5 el MU
20 3[UaL HIZ 5195 d appeal 2dl s2? Muil Ml HeyR dHILL appeal, His 521 dHed
1. H 56 <l ULSot. Hel HI5L 8l on15dl. HIRL s5 9. 241 appealmerits U2 WA 24l
SADDL. AHIZL AL AUl Al 2AUAL 514243 2L HIRAA B 3[WAL uBL Udez] 2d]
ss15u 46l & these are my grounds of appeal. i grounds of appeal 6%l 44
HoyR 53l 6l Al 6y sl A[dR Al He dHIzl HeRolldl 42 oxisdl. H 20 301 w2
appeal <4l 521, HIZl $355 £9 214 he allowed me. UBL 2i5 dld HAASHHI L ¢l 5
UL 6% client £ e SISl YU 2800 HAG SA15DL. 2Ad 2 67 2440 5L U
2 el HIZ VALY, 897 DAl ALY 5340 HI2, il taxation<l dlloL Hi2 i 515
W2l Ald tax <l @lRl, WIZL A 5185 UAeZl i @lol 2l HI2 21 DBl 5L 20U 69, dl
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TRUE AND FAIR: JOURNEY OF A CA

Yegl 54 2400 ulegL ul2A? that is our duty. 5l aH d2dl Sla uBlL 2140 514242 oF
olld 49 U5 21 524l 11991, For that we are paid. dl Usgl 2A1UBL 244 < 59
SA15015 2AU2AUHL 9 5297 dHIZL 2eH o242l dHIR i protect 524l 2424 91
policy?l 214 514 54, 21 H2az-l swiel ot A1z AH 23,

2[4l oK A 24 departmentHl partition sdl, A28 olsyHL 9 dld 21X vt

easily UMNA. 2128 ¢ D5 QUL AL AU AL 24 6112 A oYIdL Al el ALSOL 25U
Al — o1l sy2dl AlZlAl AL 52l Sdl, AU AL Biel 5815 U9 5 ML 519 67,

[~

Yl. 8552 AL <Al 4? 24 6715y, 51201 5 se1A4 Q@] WIZL 41214 issue A M dl
SOIREIR [AR1H 5%, ¢ vicl Ul MG 2 &4 2 56 5 dH AElA issue 52 54? dH
sign 521 91 dl 31 dH1Zl responsibility €9, 2UH WIZL 4l 51 2A14? § HIRL client <
w2l 2l issue Al dl ¢ 4dl aaldl aB. ¢ adla. 2124 usgl 24l e udl 5
21542 sign 534l Wl 619 5 2UHI 2454 67, Ul <l A1l <2l 42 ofla vis 91y udl
5 W2 5291 AU 6 Sl 5 SpHA 2AH G 5 SUHL 20 519 QLML A9 dL 2L UL or1d
5 ML 516 o7, UL <l AIZlA A2ld? vt sl 9y vidl uél s oy, dl. <l caseHi
100% U1, 6 al. iz UHL BUURL 5195 521 059 AEL HIRL AL 25 (542 w12
2L DALY, QAL D12E Vi Hel HIRL 215 casedl ol 25l 528l Gl2l <
statement < oilsy ol 015 HivA. & o1 submit 5241 9L Al Uedl Hel 5 5 AH 244
53l addition dl 5212 67, H 5@ Al 52l 25l ULSHL. dL Alsot s challenge? Al 4
5&| challenge. viod Vgl dual uil addition 521 24l <l 2uBlL siuel clientl
[Aealy sldl ox152d. M, 215 25 3(WAL audit 53d1. 24 disl UL 2441 [GAIAH]
25 215 3(WA1-dl accuracy UvdLL U BUz UL A AI]BL AL DAAHI LU
dsclls Adl v,

ol 245 U1l dld 2 sdl 5 214 o7 disl Wlszy 5240 2] unity olg ARl dl. 214
ALss1RIDLs0M Al Hee 52l syl oy 24 4AEl 5 dIzl case § viEl 4B A vi-ll
case ¢ Vil 4B, Hel e 895 U dl call 52di ovl 519 client HIZL uldl o4 dL s
[GHAMIS dHIL client vilEAl vl 9. A0 unityHi $1H 5341, sd 44l 515 UlszA42
SIS 519 Alell Wszudz SlA 4 2AU5lU2 DA 21 52, dl 24H, oL (L A5 612812
(414, 5240

§ UszuAis syel glesiuedl oG ¢, ¢ Ulszuddutysizds 43 d2ls Hid 6. dud
Ol U2 5 BAlAL 6l 2AH0L wayHL 45 2 £9. SUYBLL HI2 3R 2124, 9
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TRUE AND FAIR: JOURNEY OF A CA

zledlzusivnizdl nule 4 #[E221g ot Lol YRl HIRL 6f Bis Hd €9 2HBL o U1 dld
530l A9 9 €97 B 510 sEAUA? HH 6F 89 il sfloyl 244 &9 duty (535%). A svidl
25 01U, Vil 21520 89 vl 21521 oUlUeAl 6121012 AL 52 24l Bie, 612AAZ AV, dl ALUBL Vi
95, 561247 5 U0 YAAH, 12A0A2 1ML Ueedl 6 €9 2L YA, o 612A642 BAL AV AL BIUBL
56191 5 UedlHAo1R1012 ot 9 vl 4R 208 67 9 2 52657 (duty) Guz siufad
89, g6yl oiloyl wid 9 AA? dl s Wzl Wil expected dzd 94? oy URAlAHI ¢
v uRRalA-l 2iez HIZL Wl o expected dzd &9 d orl € 5% dl 21 HIZL SH 2241,
Adl ld 2i4 4igs expand 5312 dl € 215 CA ¢, dl CA d<ls what is expecation
from me? client<l H12l 425 expectation 9? 4l s client< ¢ protection 5% dl 4
HIZL H¥ ool S, | take it from that way.

oiloy il (At 24 5'Ald 5, HIBEL CA 21 UslsHIALd 22 52, SHIA URL WRL, 4Bl
uedl 24 el 2 89 5 ¢ wiL AL HIZ 5% 897? we are coming to a different way of
life. this is not connected to CA practice. il vis A[5ddld Az €9, UL Vil A,
234l AZAL HIZ 89 5 HIBA 2L YAl 9L 89 5 6% W2 LA £9.24100 SHIAL

Ysgl QRoLL 5240 HIELDL UIHIA Y I0LHL HIBA SHIA 9 5IH? 5 HeA 210l — 21241 HAAl
1501, Ul Bl — UHIE HIZ 50O Gl or19BL YU — A4S Al 249, Sl sxIFHl. uBl
2 Uldlel sl ildedl ol wn el gsdl. Hed 41e 69 HIL C A ULSoL HALS 26l
AAIR 19 A AelAl50 12 BiHAL Ueedl 6 215l o1l 2 26Uzl v HolDHI Al
2L 6541 HI 321 69, Al Hig 2l e — 2ARPRUR 419 UGSTA, 12 91521 oHL YT AL
Sl 6 YAl o1l A 1 AL0iHL 2iSl U Sl UG 8¢ orHd U I HeA Ad 5
N SIS, 9] 5241 6911 ? BiL dl usdl waMs dxd 9. AU VIS UL 2] 25l
glifagl. 212@ 25 ¢[R510L 2L A4 UAL S Yo HAAAL HIZ HIBLA 6F Udeed 52 69 Biel
W, 6 Mot A2l s YU 9 A2 UAL SHIAL 2 vl Y el 21 oloid, Hioy &l ol
89, Biel UL s 6xel F'AAA 5 0dg 6 BOLAAL issue 89, HIBL-AL life steddl Hill.
25K HIAA, E18AL 6 52 €9, £18AL 6 52 69, UBL AL YHL? A 52 21 el 'l § M
A2l 5l 5 [A514 < 520 WAL A 1521, § 2l [A2IH] A2l YA spl 52l ol syl
SHIGL WL o152, URL dH, 6 Yotell ASUIA 69 o 2l oy Al 2L 91 21 59 2ld
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Consultation Paper by NFRA on Audits and MSMCs
CA. Jagrutkumar A. Anjaria
B. Com., FCA, DISA (ICAl)
On 29™ September, 2021, the profession experienced a kind of tremor,
something that was in the air for quite some time. Though the tremor can be
described as a minor, the fear that it can be a precursor to a full scale
earthquake of significant magnitude can’t be discounted easily.

The consultation paper has invited comments from stakeholders and it will
receive comments till 10" of November, 2021. The level of discomfort that the
issue has generated within the profession, it will be better for the members of
the profession to engage themselves at all the levels.

The idea behind this write up is to set the ball rolling in this direction by trying
to simplify the contents of the paper. It is hoped that this will make it easier for
the members to engage themselves with this paper.

The paper seeks to ask four questions. We shall try and summerise those
questions here.

The first question has the following contents:
e Should MSMCs be exempted from mandatory Audit
e What should be the criteria for such exemption
e What should be threshold for such exemption

The second question deals with Auditing Standards. It asks
e Should there be separate Auditing Standards for MSMCs

The third question is interesting. It talks about cost element of conducting an
audit assignment. NAFRA has tried to calculate per hour cost of conducting an
audit. Such calculation is carried out with reference to Small town, Mid-tire
City and Metro City.
e What NFRA seeks to ask is whether the respondent agrees with the
manner in which the cost of conducting an audit is estimated by the
NFRA
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e |f the respondent disagrees, the NFRA wants to know what assumptions
or areas need changes.

Question 4 is about present threshold of exemptions under CARO, ICFR and
Statutory Audit
e NFRA seeks to ask whether exemptions in these areas need to be
standardized.

Thus, it is these four specific points on which we can respond to this discussion
paper. However, to respond to the discussion paper at the conceptual level we
need to get an idea as to what is going on in the minds of those who prepared
this discussion paper. If we can peep into their thinking process, we might find
ourselves better placed to understand what they want to convey and the
suggestions or the counter points that we may come up with can be more
effective.

Before we try and get a basic idea of what the NFRA uses as the argument to
support its idea of exempting certain companies from mandatory audit under
the Companies Act, it will be better if we realize one thing about our response.
We should realize that while arguing on this issue in public or before the NFRA,
we must try and not bring the angle of the effect it is going to have on our
professional opportunities. If we bring this point into our argument, we run the
risk of diluting the merit of our argument. It will be a better strategy to restrict
our arguments to facts and merits of assumptions, conveying to one and all
that our commitment lies with what is needed for the system as a whole and
that we don’t just care for our opportunities.

Before we engage ourselves in the discussion on the paper, it will be essential
that we try and understand the thinking that has gone on to the conclusion
that the paper tries to reach. Let us try and find out the points that could have
played an important role while this paper was prepared.

At the executive summary there is a reference to “undue burdens and costs”
on the entities.
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e This may lead us to believe that those who have prepared this paper
seems to be thinking that the present requirements of financial
reporting and auditing are casting an undue burden of the entities and it
is costing them more than they think it should.

e |If we read the paper in full, it does discuss various requirements of
financial reporting and auditing that are there in the Companies Act and
related regulations.

e However, what the paper does not do is to identify in specific terms as
to how these regulations are casting a compliance burden on the entities
covered. The source from which such apprehension has come remains
elusive. The paper does not disclose if the idea has come to its mind on
its own or did it receive any complaint or feedback from the entities in
guestion.

e The paper also does not talk about how those regulatory requirements
are “unnecessary” with reference to any check points that are relevant.

e As regards the burden in terms of the cost, the paper seems to be
arguing on both the sides: at one place it seems to argue that there is a
burden on entities in terms of costs. On the other hand it also goes on to
argue that the fees paid by such entities are too low. Now if the fees are
on a lower side how does it result in undue cost burden is a question
that needs a bit of explanation.

The paper also seems to be arguing that in respect of the entities it seeks to
cover, the users of the General Purpose Financial Reports are limited and
because they are likely to be connected to the management or owners etc.,
they do not need audited financial statement to the extent outside users do.

e This is an interesting argument. However, as with many other things in
the paper, this point also goes without any discussion as to its origin or
rationale. We fail to get any idea as to whether this is just a hypothesis
or is it supported by any concrete material.

e |t will also be pertinent to discuss that if this was the only reason these
requirements were put in place? Whether this argument by itself is
sufficient to warrant a change is something that needs to be discussed
seriously.
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e Moving forward on the same issue, the paper seems to contend that in
case institutions like say banks need any assurance while engaging with
such entities, they can ask for audit as per their requirement. Now this
argument is puzzling. Does this mean that now we are moving from a
single compliance window to multiple windows? If every stakeholder will
start demanding audits and reporting as per its own need and style will
that not multiply the compliance burden! What will happen to
uniformity and comparability!

Next argument seeks to find support from enhanced limit for audit under
Income Tax Act and doing away of certification under GST.

e This argument appears to be like comparing apples with oranges. The
reason why the Statutory Audit was there or is there are completely
different from compliances envisaged under Tax or any other revenue
law.

e Take the example of the Income Tax Act. The Audit under that law came
into existence much later while the requirement of statutory audit has
always been there. To think or force a nexus between the two is absurd.

e The purpose behind the audit under say, Income Tax is quite restricted
and with change in environment, ways to achieve the same objective in
a different manner became available, and hence the changes would
have been deemed advisable. Similarly, to initiate any change in the
statutory audit requirement, instead of blindly copying the other statute,
the discussion should focus on what were the objectives of the
requirement, why was it put in place in the first instance, is there any
other way available that can serve those purpose in a better manner and
so on. Unless such questions are asked and answers to them are
obtained, any decision can lead to unintended consequences to be
regretted at a later date.

The paper also seems to be relying heavily on Global Environment.
e The paper has discussed a lot with a lot of data and tables that many
countries of the world are having various relaxations or concessions
when it comes to requirement to get accounts audited.
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Once again, data itself can not be the only criteria to come to a decision.
That, once again, will be a mere copy of someone else. We are running
our own country and have our own economy and environment. What
may be true for them in their environment may not be necessarily true
for us. The focus has to be solely on what our requirements are and
whether we shall be better off with the present regime or should moving
on to a changed regime will help. The paper is found wonting on this
count.

Finally, let us have a look at what the paper has to say in terms of Cost.

It appears that it is the basic argument of the paper that it seeks to
relieve the entities of the undue burden and one such burden is the cost
incurred on compliance and audit. Hence, to ease that burden, the audit
needs to be done away with.

The paper has laboriously gathered data on expenses incurred on audit.
As it happens, from the data, the paper seems to have come to a
conclusion that the amount spent on audit fees is Too Low.

Now if the fees are too low, then it will be difficult to argue that it results
in an undue burden on the entities!

Now the paper seems to be changing its stance by bringing in the quality
aspect of audit and liking it with the cost.

The paper devises a formulae to determine the per hour cost of carrying
out an audit. Then it goes on to argue that the fees paid as per data is
too low when compared to cost estimates that it has devised. It goes on
to conclude that as the cost is lower than its estimate of cost, the quality
of Audit must be poor. Now if the quality of Audit is poor, the audit
needs to be removed. The argument looks “circular” in nature even on
cursory look! It seems that the argument is conjured up to support a
decision that was already taken.

The argument also lends itself into an accusation of being an
afterthought in so much as it is heavily dependent on the cost formulae
that determines the standard cost of audit. The parameters of cost
formulae can be and in fact are, arbitrarily determined. The formulae
like all formulae, is dependent solely on the assumptions made.
However, such assumptions have to be based on some rationale and
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such rationale has to be elaborated, something that the paper has
avoided. It has made assumptions that are cast in stone, no explanation,
no rationale, no logic has been offered. This makes the argument that
much less convincing.

This effort is not intended as a response to the consultation paper. The idea is
to share my own understanding of the contents and arguments that are there
in the paper. | hope that this may help the reader in engaging with the paper in
a better manner by making available another perspective in which the paper
may be read.
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GST UPDATES

Sr | Notificati | Category | Date Description Keyword / Reference / Comment Link
No | on No
1 35/2021 | Central 24-09-2021 | Seeks to make - aadhar authentication compulsory for filling Click
Tax amendments Revocation, Refund (LUT and with Pay, both) Here
(Eighth - ITC-04 from quarterly to yearly / six monthly
Amendment, notified (Return for sending goods on jobwork)
2021) to the - Now if single GSTR-3B is pending, GSTR-01
CGST Rules, will be blocked (instead of two 3Bs) - wef 1-1-
2017. 2022
- proviso added for claiming refund of taxes
paid in wrong head and utilised. (within 2
years of payment)
- Now GST Registration must contain the bank
account of the same PAN & NAME in which
GSTIN is taken (incase of proprietor, Name of
proprietor will do, but aadhar to be linked with
PAN)
2 36/2021 | Central 24-09-2021 | Seeks to amend | Exception to the aadhar authentication is Click
Tax Notification No. | amended Here
03/2021 dated
23.02.2021.
3 06/2021 | Central 30-09-2021 | Seeks to amend | Change in Rates of Services Click
Tax Rate notification No. | - Jobwork for printing 12 to 18 Here
11/2017- - Amusement park entry @ 28% only if having
Central Tax casino / race course
(Rate) so asto - Job work for liquor @ 18% and other changes
notify CGST
rates of various
services as
recommended
by GST Council
in its 45th
meeting held on
17.09.2021.
4 07/2021 | Central 30-09-2021 | Seeks to amend | Exemption related to various Services has Click
Tax Rate notification No. | been amended Here
12/2017-
Central Tax
(Rate) so as to
implement
recommendatio
ns made by GST
Council in its
45th meeting
held on
17.09.2021.
5 08/2021 | Central 30-09-2021 | Seeks to amend | Change in Rate of Goods NN 01-2017 Click
Tax Rate notification No. Here
1/2017- Central
Tax (Rate)
6 09/2021 | Central 30-09-2021 | Seeks to amend | Change in Exemption for Goods NN 02-2017 Click
Tax Rate notification No. Here
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2/2017- Central
Tax (Rate)

10/2021

Central
Tax Rate

30-09-2021

Seeks to amend
notification No.
4/2017- Central
Tax (Rate)

Addition in RCM list of Goods

11/2021

Central
Tax Rate

30-09-2021

Seeks to amend
notification No.
39/2017-
Central Tax
(Rate)

Reduced rate notification for Food Preparation
for Economical Weaker Section EWS has been
amended

12/2021

Central
Tax Rate

30-09-2021

Seeks to exempt
CGST on
specified
medicines used
in COVID-19, up
to 31st
December, 2021

Covid Related Medicine's rate reduced till 31-
12-2021

10

06/2021

Central
Tax Rate

30-09-2021

Seeks to amend
notification No.
08/2017-
Integrated Tax
(Rate) so as to
notify CGST
rates of various
services as
recommended
by GST Council
in its 45th
meeting held on
17.09.2021.

Change in Rates of Services

- Jobwork for printing 12 to 18

- Amusement park entry @ 28% only if having
casino / race course

- Job work for liquor @ 18% and other changes

o
o
Q

I
[0}
=
o

11

07/2021

Central
Tax Rate

30-09-2021

Seeks to amend
notification No.
09/2017-
Integrated Tax
(Rate) so as to
implement
recommendatio
ns made by GST
Council in its
45th meeting
held on
17.09.2021.

Exemption related to various Services has
been amended

o
o
Qo

I
()
=
o

12

08/2021

Central
Tax Rate

30-09-2021

Seeks to amend
notification No.
1/2017-
Integrated Tax
(Rate)

Change in Rate of Goods

13

09/2021

Central
Tax Rate

30-09-2021

Seeks to amend
notification No.
2/2017-
Integrated Tax

Change in Exemption for Goods
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(Rate)
14 | 10/2021 | Central 30-09-2021 | Seeks to amend | Addition in RCM list of Goods Click
Tax Rate notification No. Here
4/2017-
Integrated Tax
(Rate)
15 | 11/2021 | Central 30-09-2021 | Seeks to amend | Reduced rate notification for Food Preparation | Click
Tax Rate notification No. | for Economical Weaker Section EWS has been | Here
40/2017- amended
Integrated Tax
(Rate)
16 | 12/2021 | Central 30-09-2021 | Seeks to exempt | Covid Related Medicine's rate reduced till 31- | Click
Tax Rate CGST on 12-2021 Here
specified
medicines used
in COVID-19, up
to 31st
December, 2021
17 | 01/2021 | Compens | 30-09-2021 | Seeks to amend | Carbonated bevarages including Fruit juice also | Click
ation notification No. | levied with CESS Here
Cess 1/2017-
(Rate) Compensation
Cess(Rate).
18 | 158/202 | Circular- | 06-09-2021 | Clarification If Revocation of cancellation of reg. falls Click
1 CGST regarding between 1-3-20 to 31-08-21, then its extended | Here
extension of till 30-09-2021 for certain cases. The
time limit to applicability has been explained
apply for Even once rejected or case in appeal, that can
revocation of be applied again due to extention
cancellation of
registration in
view of
Notification No.
34/2021-Central
Tax dated 29th
August, 2021
19 | 159/202 | Circular- | 20-09-2021 | Clarification on | Place of Supply incase Recipient or Provider of | Click
1 CGST doubts related Service situated outside india has been Here
to scope of definied in Section 13 of IGST Act. One of the
“Intermediary” | entry was related to "intermediary"'s POS, the
same has been explained
20 | 160/202 | Circular- | 20-09-2021 | Clarification in - Certain Clarification relating to Click
1 CGST respect of - ITC of Debit note after delinkage with original | Here
certain GST Invoice
related issues - Non requirement of carrying Physical copy of
invoice incase of E-invoicing
- Clarification that if product is having NIL
rated export duty, its eligible for refunds
21 | 160/202 | Circular- | 20-09-2021 | Clarification in Drafting error rectified Click
1- CGST respect of Here
corrigen certain GST
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dum related issues -
corrigendum
22 | 161/202 | Circular- | 20-09-2021 | Clarification "Company Incorporated in India" and it's Sister | Click
1 CGST relating to Concern "Body Corporate Incorporated ouside | Here
export of india" are not merely distinct person and
services- eligible for refund for export of services
condition (v) of
section 2(6) of
the IGST Act
2017
23 | 162/202 | Circular- | 25-09-2021 | Clarification in The procedural part of how to get refund if tax | Click
1 CGST respect of paid In wrong head (C+S instead of IGST and Here
refund of tax vice versa) also, time limit explained
specified in
section 77(1) of
the CGST Act
and section
19(1) of the
IGST Act.
24 | 02/2020- | Instructio | 22-09-2021 | CBIC Instruction | The Due date of Annual return has been gone, | Click
21 n- on Time Bound | So Time ticking started to issue SCN and order. | Here
Investiga SCNs CBIC instructed the filed officers to issue SCN
tion at the earliest
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