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CHAIRMAN’S 

COMMUNICATION 

 
Respected Members,  

 

Greetings from Bhuj Branch of WIRC of ICAI, 

 

All the Members, whether in practice or in industry, are normally 

busy in the month of September & October with the finalization of 

accounts and tax return filings. With the due dates of Tax Audit, ITR 

& ROC filing extended, we all can now spare some time for our self 

and most importantly for our family in this festive season. Let us also 

enjoy the much awaited festival – NAVRATRI! Navratri is gujarati’s 

famed celebration festival and we all can celebrate it this year with 

utmost care, duly following the government COVID related 

guidelines 

 

During the Month of September - 2021, We have organized an 

interactive meeting with officials of CGST Bhuj.We have organised 

02 hours CPE Seminar jointly with Kutch Sales Tax Bar Association 
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Bhuj on GST Return Scrutiny, Dept. Audit, New GST Regn. & 

Revocation Issues"by CA Deep Kordia and Samir Kansara (Tax 

Practitioner). Thanks to all Faculties for sharing their views and 

expertise with members. We have also arranged Felicitation of 11 

Newly Pass out CA during this seminar. On the Occasion of Gandhi 

Jayanti, we have organizedElocution Contest at Muktjivan 

Swamibapa Mahila Arts and Commerce College Bhuj. 

Congratulations to all the winner and Thanks to management of 

Mahila College for allowing us to arrange this wonderful event on the 

occasion of Gandhi Jayanti at their auditorium. Also thankful to Past 

Chairmans Jitubhai, Hardik, Senior members Jagrutbhai, Tilakbhai 

Keshwani, Harsukh Dubal and  young member Khushbu Morabia for 

sparing valuable time and attend this event to encourage the 

participants. 

 

We have started to publish “journey in profession” of  01 legend 

Member of our branch titling “True and Fair : Journey of CA”. We 

have published the experience of CA Ishwarbhai Desai&CA 

Ramjibhai R. Patel  in the Newlettersof last 02 Months. We are 

publishing the thoughts and experience of  “True and Fair : Journey of 

CA Himmatbhai Thacker in this Newsletter. Thanks to young 

members CA Hetal Bhojani and CA Falguni Katarmal for 

successfully conducting and managing this new initiative. 

 



SINCERELY YOURS 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

We have also lined up various knowledge Webinars in the Month of 

October and a lot of initiatives are being planned for the benefit of the 

Members and Students.  

 

Once again It is my humble request to members to contribute article 

for our monthly newsletter. I also request all members to come 

forward as a faculty with relevant topics to enable us to organize CPE 

Seminars continuously with in-house faculties. If any member wants 

to contribute in respect of any article in future or want to become 

moderator of any future programs of branch then shall contact any of 

the Executive committee members. 

 

Best Regards, 

CA Ramesh Pindolia 

Chairman,  Bhuj  Branch of  WIRC of  ICAI 

 

 

 

 

 



TRUE AND FAIR: JOURNEY OF A CA 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

A conversation With CA Himatbhai J.Thakker 

CA Hetal Bhojani 

CA Falguni Katarmal 
 

This is a Transcript of Conversation that CA Himatbhai J.Thakker had with CA Hetal 

Bhojani and CA Falguni Katarmal 
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Consultation Paper by NFRA on Audits and MSMCs 

        CA. Jagrutkumar A. Anjaria 

         B. Com., FCA, DISA (ICAI) 

On 29
th

 September, 2021, the profession experienced a kind of tremor, 

something that was in the air for quite some time. Though the tremor can be 

described as a minor, the fear that it can be a precursor to a full scale 

earthquake of significant magnitude can’t be discounted easily. 

 

The consultation paper has invited comments from stakeholders and it will 

receive comments till 10
th

 of November, 2021. The level of discomfort that the 

issue has generated within the profession, it will be better for the members of 

the profession to engage themselves at all the levels.  

 

The idea behind this write up is to set the ball rolling in this direction by trying 

to simplify the contents of the paper. It is hoped that this will make it easier for 

the members to engage themselves with this paper. 

 

The paper seeks to ask four questions. We shall try and summerise those 

questions here. 

 

The first question has the following contents: 

· Should MSMCs be exempted from mandatory Audit 

· What should be the criteria for such exemption 

· What should be threshold for such exemption 

 

The second question deals with Auditing Standards. It asks 

· Should there be separate Auditing Standards for MSMCs 

 

The third question is interesting. It talks about cost element of conducting an 

audit assignment. NAFRA has tried to calculate per hour cost of conducting an 

audit. Such calculation is carried out with reference to Small town, Mid-tire 

City and Metro City. 

· What NFRA seeks to ask is whether the respondent agrees with the 

manner in which the cost of conducting an audit is estimated by the 

NFRA 
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· If the respondent disagrees, the NFRA wants to know what assumptions 

or areas need changes. 

 

Question 4 is about present threshold of exemptions under CARO, ICFR and 

Statutory Audit 

· NFRA seeks to ask whether exemptions in these areas need to be 

standardized. 

 

Thus, it is these four specific points on which we can respond to this discussion 

paper. However, to respond to the discussion paper at the conceptual level we 

need to get an idea as to what is going on in the minds of those who prepared 

this discussion paper. If we can peep into their thinking process, we might find 

ourselves better placed to understand what they want to convey and the 

suggestions or the counter points that we may come up with can be more 

effective. 

 

Before we try and get a basic idea of what the NFRA uses as the argument to 

support its idea of exempting certain companies from mandatory audit under 

the Companies Act, it will be better if we realize one thing about our response. 

We should realize that while arguing on this issue in public or before the NFRA, 

we must try and not bring the angle of the effect it is going to have on our 

professional opportunities. If we bring this point into our argument, we run the 

risk of diluting the merit of our argument. It will be a better strategy to restrict 

our arguments to facts and merits of assumptions, conveying to one and all 

that our commitment lies with what is needed for the system as a whole and 

that we don’t just care for our opportunities. 

 

Before we engage ourselves in the discussion on the paper, it will be essential 

that we try and understand the thinking that has gone on to the conclusion 

that the paper tries to reach. Let us try and find out the points that could have 

played an important role while this paper was prepared. 

 

At the executive summary there is a reference to “undue burdens and costs” 

on the entities. 
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· This may lead us to believe that those who have prepared this paper 

seems to be thinking that the present requirements of financial 

reporting and auditing are casting an undue burden of the entities and it 

is costing them more than they think it should. 

· If we read the paper in full, it does discuss various requirements of 

financial reporting and auditing that are there in the Companies Act and 

related regulations.  

· However, what the paper does not do is to identify in specific terms as 

to how these regulations are casting a compliance burden on the entities 

covered. The source from which such apprehension has come remains 

elusive. The paper does not disclose if the idea has come to its mind on 

its own or did it receive any complaint or feedback from the entities in 

question.  

· The paper also does not talk about how those regulatory requirements 

are “unnecessary” with reference to any check points that are relevant. 

· As regards the burden in terms of the cost, the paper seems to be 

arguing on both the sides: at one place it seems to argue that there is a 

burden on entities in terms of costs. On the other hand it also goes on to 

argue that the fees paid by such entities are too low. Now if the fees are 

on a lower side how does it result in undue cost burden is a question 

that needs a bit of explanation. 

 

The paper also seems to be arguing that in respect of the entities it seeks to 

cover, the users of the General Purpose Financial Reports are limited and 

because they are likely to be connected to the management or owners etc., 

they do not need audited financial statement to the extent outside users do. 

· This is an interesting argument. However, as with many other things in 

the paper, this point also goes without any discussion as to its origin or 

rationale. We fail to get any idea as to whether this is just a hypothesis 

or is it supported by any concrete material. 

· It will also be pertinent to discuss that if this was the only reason these 

requirements were put in place? Whether this argument by itself is 

sufficient to warrant a change is something that needs to be discussed 

seriously. 
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· Moving forward on the same issue, the paper seems to contend that in 

case institutions like say banks need any assurance while engaging with 

such entities, they can ask for audit as per their requirement. Now this 

argument is puzzling. Does this mean that now we are moving from a 

single compliance window to multiple windows? If every stakeholder will 

start demanding audits and reporting as per its own need and style will 

that not multiply the compliance burden! What will happen to 

uniformity and comparability!  

 

Next argument seeks to find support from enhanced limit for audit under 

Income Tax Act and doing away of certification under GST. 

· This argument appears to be like comparing apples with oranges. The 

reason why the Statutory Audit was there or is there are completely 

different from compliances envisaged under Tax or any other revenue 

law. 

· Take the example of the Income Tax Act. The Audit under that law came 

into existence much later while the requirement of statutory audit has 

always been there. To think or force a nexus between the two is absurd. 

· The purpose behind the audit under say, Income Tax is quite restricted 

and with change in environment, ways to achieve the same objective in 

a different manner became available, and hence the changes would 

have been deemed advisable. Similarly, to initiate any change in the 

statutory audit requirement, instead of blindly copying the other statute, 

the discussion should focus on what were the objectives of the 

requirement, why was it put in place in the first instance, is there any 

other way available that can serve those purpose in a better manner and 

so on. Unless such questions are asked and answers to them are 

obtained, any decision can lead to unintended consequences to be 

regretted at a later date. 

 

The paper also seems to be relying heavily on Global Environment. 

· The paper has discussed a lot with a lot of data and tables that many 

countries of the world are having various relaxations or concessions 

when it comes to requirement to get accounts audited. 
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· Once again, data itself can not be the only criteria to come to a decision. 

That, once again, will be a mere copy of someone else. We are running 

our own country and have our own economy and environment. What 

may be true for them in their environment may not be necessarily true 

for us. The focus has to be solely on what our requirements are and 

whether we shall be better off with the present regime or should moving 

on to a changed regime will help. The paper is found wonting on this 

count. 

 

Finally, let us have a look at what the paper has to say in terms of Cost. 

· It appears that it is the basic argument of the paper that it seeks to 

relieve the entities of the undue burden and one such burden is the cost 

incurred on compliance and audit. Hence, to ease that burden, the audit 

needs to be done away with. 

· The paper has laboriously gathered data on expenses incurred on audit. 

· As it happens, from the data, the paper seems to have come to a 

conclusion that the amount spent on audit fees is Too Low. 

· Now if the fees are too low, then it will be difficult to argue that it results 

in an undue burden on the entities! 

· Now the paper seems to be changing its stance by bringing in the quality 

aspect of audit and liking it with the cost. 

· The paper devises a formulae to determine the per hour cost of carrying 

out an audit. Then it goes on to argue that the fees paid as per data is 

too low when compared to cost estimates that it has devised. It goes on 

to conclude that as the cost is lower than its estimate of cost, the quality 

of Audit must be poor. Now if the quality of Audit is poor, the audit 

needs to be removed. The argument looks “circular” in nature even on 

cursory look! It seems that the argument is conjured up to support a 

decision that was already taken. 

· The argument also lends itself into an accusation of being an 

afterthought in so much as it is heavily dependent on the cost formulae 

that determines the standard cost of audit. The parameters of cost 

formulae can be and in fact are, arbitrarily determined. The formulae 

like all formulae, is dependent solely on the assumptions made. 

However, such assumptions have to be based on some rationale and 
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such rationale has to be elaborated, something that the paper has 

avoided. It has made assumptions that are cast in stone, no explanation, 

no rationale, no logic has been offered. This makes the argument that 

much less convincing. 

 

This effort is not intended as a response to the consultation paper. The idea is 

to share my own understanding of the contents and arguments that are there 

in the paper. I hope that this may help the reader in engaging with the paper in 

a better manner by making available another perspective in which the paper 

may be read. 
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Sr 

No 

Notificati

on No 

Category Date Description Keyword / Reference / Comment Link 

1 35/2021 Central 

Tax 

24-09-2021 Seeks to make 

amendments 

(Eighth 

Amendment, 

2021) to the 

CGST Rules, 

2017. 

- aadhar authentication compulsory for filling 

Revocation, Refund (LUT and with Pay, both) 

- ITC-04 from quarterly to yearly / six monthly 

notified (Return for sending goods on jobwork) 

- Now if single GSTR-3B is pending, GSTR-01 

will be blocked (instead of two 3Bs) - wef 1-1-

2022 

- proviso added for claiming refund of taxes 

paid in wrong head and utilised. (within 2 

years of payment) 

- Now GST Registration must contain the bank 

account of the same PAN & NAME in which 

GSTIN is taken (incase of proprietor, Name of 

proprietor will do, but aadhar to be linked with 

PAN) 

Click 

Here 

2 36/2021 Central 

Tax 

24-09-2021 Seeks to amend 

Notification No. 

03/2021 dated 

23.02.2021. 

Exception to the aadhar authentication is 

amended 

Click 

Here 

3 06/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

11/2017- 

Central Tax 

(Rate) so as to 

notify CGST 

rates of various 

services as 

recommended 

by GST Council 

in its 45th 

meeting held on 

17.09.2021. 

Change in Rates of Services 

- Jobwork for printing 12 to 18 

- Amusement park entry @ 28% only if having 

casino / race course 

- Job work for liquor @ 18% and other changes 

Click 

Here 

4 07/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

12/2017- 

Central Tax 

(Rate) so as to 

implement 

recommendatio

ns made by GST 

Council in its 

45th meeting 

held on 

17.09.2021. 

Exemption related to various Services has 

been amended  

Click 

Here 

5 08/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

1/2017- Central 

Tax (Rate) 

Change in Rate of Goods NN 01-2017 Click 

Here 

6 09/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

Change in Exemption for Goods NN 02-2017 Click 

Here 
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2/2017- Central 

Tax (Rate) 

7 10/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

4/2017- Central 

Tax (Rate) 

Addition in RCM list of Goods Click 

Here 

8 11/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

39/2017- 

Central Tax 

(Rate) 

Reduced rate notification for Food Preparation 

for Economical Weaker Section EWS has been 

amended 

Click 

Here 

9 12/2021 Central 

Tax Rate 

30-09-2021 Seeks to exempt 

CGST on 

specified 

medicines used 

in COVID-19, up 

to 31st 

December, 2021 

 Covid Related Medicine's rate reduced till 31-

12-2021 

Click 

Here 

10 06/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

08/2017- 

Integrated Tax 

(Rate) so as to 

notify CGST 

rates of various 

services as 

recommended 

by GST Council 

in its 45th 

meeting held on 

17.09.2021. 

Change in Rates of Services 

- Jobwork for printing 12 to 18 

- Amusement park entry @ 28% only if having 

casino / race course 

- Job work for liquor @ 18% and other changes 

Click 

Here 

11 07/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

09/2017- 

Integrated Tax 

(Rate) so as to 

implement 

recommendatio

ns made by GST 

Council in its 

45th meeting 

held on 

17.09.2021. 

Exemption related to various Services has 

been amended  

Click 

Here 

12 08/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

1/2017- 

Integrated Tax 

(Rate) 

Change in Rate of Goods Click 

Here 

13 09/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

2/2017- 

Integrated Tax 

Change in Exemption for Goods Click 

Here 
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(Rate) 

14 10/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

4/2017- 

Integrated Tax 

(Rate) 

Addition in RCM list of Goods Click 

Here 

15 11/2021 Central 

Tax Rate 

30-09-2021 Seeks to amend 

notification No. 

40/2017- 

Integrated Tax 

(Rate) 

Reduced rate notification for Food Preparation 

for Economical Weaker Section EWS has been 

amended 

Click 

Here 

16 12/2021 Central 

Tax Rate 

30-09-2021 Seeks to exempt 

CGST on 

specified 

medicines used 

in COVID-19, up 

to 31st 

December, 2021 

 Covid Related Medicine's rate reduced till 31-

12-2021 

Click 

Here 

17 01/2021 Compens

ation 

Cess 

(Rate) 

30-09-2021 Seeks to amend 

notification No. 

1/2017- 

Compensation 

Cess(Rate). 

Carbonated bevarages including Fruit juice also 

levied with CESS 

Click 

Here 

18 158/202

1 

Circular - 

CGST 

06-09-2021 Clarification 

regarding 

extension of 

time limit to 

apply for 

revocation of 

cancellation of 

registration in 

view of 

Notification No. 

34/2021-Central 

Tax dated 29th 

August, 2021 

If Revocation of cancellation of reg. falls 

between 1-3-20 to 31-08-21, then its extended 

till 30-09-2021 for certain cases. The 

applicability has been explained 

Even once rejected or case in appeal, that can 

be applied again due to extention 

Click 

Here 

19 159/202

1 

Circular - 

CGST 

20-09-2021 Clarification on 

doubts related 

to scope of 

“Intermediary” 

Place of Supply incase Recipient or Provider of 

Service situated outside india has been 

definied in Section 13 of IGST Act. One of the 

entry was related to "intermediary"'s POS, the 

same has been explained 

Click 

Here 

20 160/202

1 

Circular - 

CGST 

20-09-2021 Clarification in 

respect of 

certain GST 

related issues 

- Certain Clarification relating to 

- ITC of Debit note after delinkage with original 

Invoice 

- Non requirement of carrying Physical copy of 

invoice incase of E-invoicing 

- Clarification that if product is having NIL 

rated export duty, its eligible for refunds 

Click 

Here 

21 160/202

1 - 

corrigen

Circular - 

CGST 

20-09-2021 Clarification in 

respect of 

certain GST 

Drafting error rectified Click 

Here 
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dum related issues - 

corrigendum 

22 161/202

1 

Circular - 

CGST 

20-09-2021 Clarification 

relating to 

export of 

services-

condition (v) of 

section 2(6) of 

the IGST Act 

2017 

"Company Incorporated in India" and it's Sister 

Concern "Body Corporate Incorporated ouside 

india" are not merely distinct person and 

eligible for refund for export of services 

Click 

Here 

23 162/202

1 

Circular - 

CGST 

25-09-2021 Clarification in 

respect of 

refund of tax 

specified in 

section 77(1) of 

the CGST Act 

and section 

19(1) of the 

IGST Act. 

The procedural part of how to get refund if tax 

paid In wrong head (C+S instead of IGST and 

vice versa) also, time limit explained 

Click 

Here 

24 02/2020-

21 

Instructio

n - 

Investiga

tion 

22-09-2021 CBIC Instruction 

on Time Bound 

SCNs 

The Due date of Annual return has been gone, 

So Time ticking started to issue SCN and order. 

CBIC instructed the filed officers to issue SCN 

at the earliest 

Click 

Here 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



EVENTS IN IMAGES 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

 

 

 



EVENTS IN IMAGES 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

 

 

 



EVENTS IN IMAGES 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

 

 

 

 



EVENTS IN IMAGES 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

 

 

 

 

 



EVENTS IN IMAGES 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

 

 

  



BRANCH IN NEWS 

 

E-NEWSLETTER-BHUJ BRANCH OF WIRC OF ICAI-OCTOBER-2021 

 

 

  


